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e Most equity markets ended November in positive territory, with emerging markets outperforming their
developed-market counterparts. Stocks globally received a major boost on the last day of the period given
news that the U.S. Federal Reserve will likely begin slowing the pace of interest-rate hikes in December.

¢ Fixed-income asset classes also posted gains over the month as bond yields moved lower (yields and prices
have an inverserelationship).

e While the collective effort of major central banks to tame inflation may prove successful, a global
recession may still occur—with Europe and the U.K. more vulnerable than the U.S. and Canada to a
downturn.

Economic Backdrop

Most equity markets finished November in positive territory following a strong rally during the previous month.
Emerging-market stocks outperformed their developed-market counterparts, led by mainland Chinese equities.
Regionally, emerging markets in Asia and Europe generated the world’s strongest equity returns in November,
while the Asia-Pacific region also performed well. North America lagged as U.S. stocks posted relatively smaller
gains.

Yields on U.S. Treasury securities with maturities of two years or greater fell in November (yields and prices
have aninverserelationship). However, the 2-to-10-yearyield curve remained inverted (short-term rates
exceed long-term yields) and widened by 0.29% to 0.70%. U.K. gilt yields declined in the intermediate and long
segments of the curve; they moved modestly lower for maturities of less than three years. Eurozone
government bond rates decreased for all maturities of five years or greater, while yields rose for maturities of
four years or less—thereby inverting the 2-to-10-year curve.

Fixed-income asset classes posted gains in November as intermediate- and long-term interest rates moved
lower. U.S. investment-grade corporate bonds led the rally as investors turned to high-quality securities;
mortgage-backed securities (MBS) and U.S. Treasurys—the most rate-sensitive areas of the market—also
garnered positive returns.

Regarding the commodities market, Brent and West Texas Intermediate crude-oil spot prices were down in
November by 6.3% and 6.9%, respectively, on fears that China may reinstate COVID-19 restrictions and trigger a
decline in demand for oil in that country. The NYMEX natural gas price rose by 9.0% amid concerns that existing
supply constraints caused by Russia’s ongoing aggression toward Ukraine will intensify once the colder winter
weather sparks a surge in demand. Wheat prices decreased by 9.8% as Russia agreed to renew a deal brokered
with the United Nations (UN), Ukraine, and Turkey that allows for the shipment of Ukrainian grain through the
Black Sea, alleviating concerns about an international food shortage.
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Rishi Sunak faced his first domestic crisis as U.K. prime minister and Conservative Party leader just weeks after
succeeding Liz Truss in late October, when tens of thousands of health care workers employed by the National
Health Service (NHS) voted for industrial action. The Royal College of Nursing (RCN) trade union announced
that nurses plan to strike on December 15 and 20—the union’s first such action in its century-long existence—
over compensation, working conditions, and patient safety. This came as the U.K. government failed to meet
their demands for pay increases of 5% over inflation (which surpassed 11% in October). Members of trade
unions that represent ambulance workers—including emergency call handlers, technicians, and paramedics—
voted to strike over similar issues. Negotiations with the unions have proven especially challenging given that
U.K. Chancellor Jeremy Hunt is seeking to reduce the government’s £55 billion (roughly US $66 billion) deficit
through drastic spending cuts. Under the current fiscal austerity plan, a gross domestic product (GDP) growth
rate of 2% would result in savings of approximately £23 billion (about US$27.6 billion) for the U.K. government
by the 2027-to-2028 fiscal year.

Ukraine’s military regained control of the southern city of Kherson as Russian Defense Minister Sergei Shoigu
ordered his troops to retreat from what had been sole regional Ukrainian regional capital that Moscow held
since invading earlier this year. This is a major setback for Russian dictator Vladimir Putin.

Chinese President Xi Jinping’s administration faced anti-government demonstrations across the country in
response to its zero-tolerance policy regarding COVID-19. Local police forces moved quickly to diffuse the
protests, which China’s National Health Commission (NHC) blamed on local governments; a spokesperson for
the NHC stated that some local authorities “take a one-size-fits-all approach, and take excessive policy steps
that have neglected the demands of the public.” Xi’s administration announced an initiative to accelerate
vaccinations for elderly citizens in an effort to ease the COVID-19-induced restrictions.

In Latin America, Luiz Inacio Lula da Silva (Lula) of the progressive Workers’ Party won Brazil’s presidential
election by a narrow margin over the conservative incumbent, President Jair Bolsonaro. Lula previously served
two terms as Brazil’s president from 2003 to 2011.

Central Banks

e The Bank of Canada (BoC) raised the policy interest rate by 0.50%, to 4.25%, on December 7 and continued
reducing the amount of bonds it holds on its balance sheet—a policy known as quantitative tightening. This
was the seventh consecutive rate hike, bringing the cumulative increase for 2022 to 4.00%. The BoC’s
Governing Council noted that core inflation levels appeared to be easing but were still too high. Further,
the council reiterated its commitment to bring inflation down to 2%.

e Inearly November, the Federal Open Market Committee implemented another 0.75% increase in the
federal-funds rate—bringing it to a range of 3.75% to 4.0%, which will result in higher borrowing costs for
consumers and businesses. Fed Chair Jerome Powell indicated at the end of the month that he believes the
central bank will likely begin to slow the pace of interest-rate hikes in mid-December as recent data point
to easing inflation. However, he also said there remains uncertainty with regard to inflation and that
“History cautions strongly against prematurely loosening policy.”

e The Bank of England’s (BOE) Monetary Policy Committee raised its benchmark interest rate by 0.75% to
3.0% in early November, yet cited the need to reduce the U.K.’s historically high inflation rate. The BOE
also noted, “The labour market remains tight and there have been continuing signs of firmer inflation in
domestic prices and wages that could indicate greater persistence.”

e The European Central Bank’s (ECB) applicable rates for its third targeted longer-term refinancing operation
(TLTRO1I,) aligned with its deposit-facility rate on November 23. The lending facility was originally
established to foster credit availability but has essentially enabled bank subsidies as interest rates have
risen, prompting the ECB’s action.

e The Bank of Japan (BOJ) did not meet in November. At its meeting in late October, the central bank
maintained its short-term interest rate at -0.1%, and the 10-year Japanese govemment-bond (JGB) yield
target held near 0%. The BOJ has continued to offer purchases of 10-year JGBs at 0.25% in an effort to keep
yields within its acceptable range.
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Economic Data (unless otherwise noted, data sourced to Bloomberg)

e According to Statistics Canada, the rate of inflation decelerated (as measured by the change in the
Consumer Price Index (CPI)) to 0.7% for October, and 6.9% for the one-year period. Although the year-over-
year increase matched September’s rise, the one-month jump in prices was the largest since June.
Gasoline prices—despite some weakness in prior months—were up over 9%, as price increases eased in other
sectors. Consumer prices remain elevated and well above the preferred BoC range for inflation. Producer
prices had been easing, but once again turned higher. The Industrial Product Price Index (IPPl) was up 2.4%
in October, while the Raw Materials Price Index (RMPI) rose 1.3%. On a year-over-year basis, the IPPI
climbed 10.1% and the RMPI increased 9.0%. Prices for petroleum and crude energy product were generally
higher. The labour market added a meager 10,000 jobs in November, while the unemployment rate ticked
down to 5.1%.

e The Commerce Department’s Personal Consumption Expenditures (PCE) Index—the Federal Reserve’s (Fed)
preferred inflation measure as it excludes volatile food and energy prices—slowed in October to 0.3% from
0.6% for the month and to 6.3% from 6.6% for the 12-month period. The U.S. employment situation
remained robust. The U.S, Department of Labor reported that payrolls expanded by a larger-than-expected
263,000 during November, while the unemployment rate was unchanged at 3.7%. In October, average
hourly earnings gained 0.6% for the month and 5.1% over the 12-month period. The U.S. economy continued
to improve in the third quarter, expanding at an annualized rate of 2.9% (up from the Commerce
Department’s initial estimate of 2.6%)—after contracting at annualized rates of 1.6% in the first quarter
and 0.6% in the second quarter. The Institute for Supply Management’s manufacturing purchasing
managers’ index (PMI) declined in November by 1.2% to 49.0%, ending 29 consecutive months of expansion
as it reached its lowest level since May 2020. A PMI reading below 50% indicates contraction.

e Consumer pricesin the U.K. increased in October by 2.0% for the month and by 11.1% for the 12-month
period—the highest year-over-year inflation rate since the National Statistics series began in January 1997.
According to the Office for National Statistics, U.K. GDP decreased 0.2% over the three-month period
ending September, up slightly from the 0.1% decline in the second quarter of this year. U.K. manufacturing
activity contracted for the fourth consecutive month in October after growth began to slow in May. Activity
in the U.K. services sector contracted for the second straight month in November after expanding at a
modest-but-healthy pace through the summer and leveling off in September.

e Eurozone consumer prices dipped in November by 0.1%, the first decline since mid-2021, and slowed to a
10.0% year-over-year increase from a 10.7% gain in the 12-month period ending October. A contraction in
eurozone manufacturing activity that began in July continued in November, though there was modest
improvement from the previous month. Eurozone services activity declined for the fourth consecutive
month in November after expanding for 17 straight months between March 2021 and July 2022. Eurozone
economic growth slowed in the third quarter to 0.2% from 0.8% over the three-month period and to 2.1%
from 4.3% in the year over year.

Market Impact (Referenced Index Returns are in CAD)

Global developed equity markets posted strong gains led by emerging markets (in particular China) and
developed markets in Europe and Asia. Domestic equities lagged, but still produced solid performance as
materials and information technology set the pace, while utilities and healthcare lagged. Canadian smaller
companies modestly outperformed larger companies. Despite ceding their recent market leadership, U.S.
equities were also firmly positive.

Fixed-income markets rallied on the expectations that central banks may be nearing the end of the current
rate hiking regime. Corporate bonds, real-return bonds and govemment debt all posted strong gains,
meanwhile, short-term bonds and residential mortgage securities were also positive. Riskier U.S. high-yield
bonds were up modestly. The gains in fixed-income markets were a welcome reprieve for investors struggling
with what may wind up being the worst calendar year for bonds on record.
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Index Data (November2022)

The S&P/TSX Composite Index was up 5.54%.

The FTSE Canada Universe Bond Index returned 2.81%.

The S&P 500 Index, which measures U.S. equities, gained 4.94%.

The MSCI ACWI (Net) Index, used to gauge global equity performance, rose 7.10%.

The ICE BofA U.S. High Yield Constrained Index, representing U.S. high-yield bond markets, returned 1.83%

(currency hedged) and 1.24% (unhedged).

e The Chicago Board Options Exchange Volatility Index—a measure of implied volatility in the S&P 500 Index
that is also known as the “fear index” —decreased from 25.88 to 20.58.

e  WTI Cushing crude oil prices—a key indicator of movements in the oil market—moved lower from US$86.53
to US$80.55 a barrel to end November.

e The Canadian dollar was little changed at C$1.36 per U.S. dollar. The U.S. dollar was generally weaker

versus the world’s other major currencies; it ended November at US$1.03 versus the euro, US$1.19 against

sterling and at 139.54 yen.

SEI Investments Canada Company, a wholly owned subsidiary of SEI Investments Company, is the investment
fund manager and portfolio manager of the SEI Funds in Canada.

The information contained herein is for general and educational information purposes only and is not intended
to constitute legal, tax, accounting, securities, research or investment advice regarding the Funds or any
security in particular, nor an opinion regarding the appropriateness of any investment. This information
should not be construed as a recommendation to purchase or sell a security, derivative or futures contract.
You should not act or rely on the information contained herein without obtaining specific legal, tax,
accounting and investment advice from an investment professional. This material represents an assessment of
the market environment at a specific point in time and is not intended to be a forecast of future events, or a
guarantee of future results. There is no assurance as of the date of this material that the securities
mentioned remain in or out of the SEI Funds.

This material may contain "forward-looking information” ("FLI") as such term is defined under applicable
Canadian securities laws. FLI is disclosure regarding possible events, conditions or results of operations that is
based on assumptions about future economic conditions and courses of action. FLI is subject to a variety of
risks, uncertainties and other factors that could cause actual results to differ materially from expectations as
expressed or implied in this material. FLI reflects current expectations with respect to current events and is
not a guarantee of future performance. Any FLI that may be included or incorporated by reference in this
material is presented solely for the purpose of conveying current anticipated expectations and may not be
appropriate for any other purposes.

Information contained herein that is based on external sources or other sources is believed to be reliable, but
is not guaranteed by SEI Investments Canada Company, and the information may be incomplete or may change
without notice. Sources include Bloomberg, FactSet, MorningStar and BlackRock.

There are risks involved with investing, including loss of principal. Diversification may not protect against
market risk. There may be other holdings which are not discussed that may have additional specificrisks. In
addition to the normal risks associated with investing, international investments may involve risk of capital
loss from unfavourable fluctuation in currency values, from differences in generally accepted accounting
principles or from economic or political instability in other nations. Emerging markets involve heightened
risks related to the same factors, in addition to those associated with their relatively small size and lesser
liquidity. Bonds and bond funds will decrease in value as interest rates rise.

Index returns are for illustrative purposes only, and do not represent actual performance of an SEI Fund. Index
returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one
cannot invest directly in an index. Past performance does not guarantee future results.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund

investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
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