Second Quarter 2022.

Canada: Skating on thin ice.
By: James R. Solloway, CFA, Chief Market Strategist and Senior Portfolio Manager

SEl recently released its second-quarter Economic Outlook. A summary of the conclusions is provided below:

The second quarter of 2022 was a tough slog for global investors with relatively few places to hide. Stocks and
bonds simultaneously faced steep price declines amid extreme volatility, while commodities recorded a broad and
robust gain.

Canadian equities held up better than most other equity markets due its greater exposure to energy and limited
exposure to high-growth technology stocks.

Overall, the reasons for financial market carnage are well-known: the worst inflation in four decades; the turn in
global central-bank monetary policies from extraordinary ease to more restrictive settings; Russia’s invasion of
Ukraine; and fears that China’s zero-COVID-19 policy will continue to disrupt not only its own economy but that of
the world.

Bonds did not provide much of a diversification benefit, with long-duration bonds suffering notable declines.

U.S. bond pricing reflects the removal of extraordinary levels of government-sponsored stimulus from the fixed-
income market and rising inflation. We believe the damage has been done, inflation will slow, and any recession
will take place later versus sooner and be on the milder side.

The Bank of Canada (BoC) intends to return inflation levels to their long-term target of 2.0%. The BoC increased its
key lending rate three times in 2022 and expects at least another 200 basis points of increases over the four
remaining central bank meetings. Therefore, bond market predictions forecast a 3.50% Bank of Canada rate by
December 2022.

There is no denying that rising interest rates will slow economic growth. We believe the financial strength of
Canadian businesses and households is likely to ebb. However, the starting point is a very high one.

Leading indicators of economic activity are already pointing to below-average economic growth for many countries.
A mild recession along the lines of the 2001 experience appears to be a more likely economic scenario than a re-
run of the global financial crisis.

While inflation and recession are the headline risks, we think much of the damage has been done, but predicting
the future is a hazardous venture most of the time. In view of the uncertainties facing investors at the present
time, the prediction game is, even more challenging. Accordingly, SEI believes in a diversified approach to
investing. A focus on diversification, fundamentals and sound planning matter more now than ever.

A full-length paper is available if you wish to learn more about these timely topics.
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Important Information

SEI Investments Canada Company, a wholly owned subsidiary of SEI Investments Company, is the Manager of the SElI
Funds in Canada.

The information contained herein is for general and educational information purposes only and is not intended to
constitute legal, tax, accounting, securities, research or investment advice regarding the Funds or any security in
particular, nor an opinion regarding the appropriateness of any investment. This commentary has been provided by SEI
Investments Management Corporation (“SIMC”), a U.S. affiliate of SEI Investments Canada Company. SIMC is not
registered in any capacity with any Canadian regulator, nor is the author, and the information contained herein is for
general information purposes only and is not intended to constitute legal, tax, accounting, securities, or investment
advice, nor an opinion regarding the appropriateness of any investment. You should not act or rely on the information
contained herein without obtaining specific legal, tax, accounting and investment advice from qualified professionals.
This information should not be construed as a recommendation to purchase or sell a security, derivative or futures
contract. You should not act or rely on the information contained herein without obtaining specific legal, tax,
accounting and investment advice from an investment professional. This material represents an assessment of the
market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of
future results. There is no assurance as of the date of this material that the securities mentioned remain in or out of
the SEI Funds.

This material may contain "forward-looking information” ("FLI") as such term is defined under applicable Canadian
securities laws. FLI is disclosure regarding possible events, conditions or results of operations that is based on
assumptions about future economic conditions and courses of action. FLI is subject to a variety of risks, uncertainties
and other factors that could cause actual results to differ materially from expectations as expressed or implied in this
material. FLI reflects current expectations with respect to current events and is not a guarantee of future
performance. Any FLI that may be included or incorporated by reference in this material is presented solely for the
purpose of conveying current anticipated expectations and may not be appropriate for any other purposes.

There are risks involved with investing, including loss of principal. Diversification may not protect against market risk.
There may be other holdings which are not discussed that may have additional specific risks. In addition to the normal
risks associated with investing, international investments may involve risk of capital loss from unfavourable fluctuation
in currency values, from differences in generally accepted accounting principles or from economic or political
instability in other nations. Emerging markets involve heightened risks related to the same factors, in addition to those
associated with their relatively small size and lesser liquidity. Bonds and bond funds will decrease in value as interest
rates rise.

Information contained herein that is based on external sources is believed to be reliable, but is not guaranteed by SEI
Investments Canada Company, and the information may be incomplete or may change without notice.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund

investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
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