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2022 Outlook: Moderate Growth, Rising Volatility  
By: James R. Solloway, CFA, Chief Market Strategist and Senior Portfolio Manager 
 
SEI recently released its fourth-quarter Economic Outlook. A summary of the conclusions is provided below:  

 It is impossible to look at the global economy through any lens but one tinted by COVID-19. 

 While COVID will remain a challenge in the New Year, we don’t see the world economy headed toward a recession. 

 The economic outlook in 2022 for Canada remains upbeat. Elevated commodity prices, improving supply chain 
conditions for motor vehicles and parts and a competitive currency all bode well for growth.  

 Of course, there are also challenges in the form rising cost pressures, labour shortages and the uncertainty 
surrounding the impact of the latest COVID wave and others that might follow. A turn toward monetary tightening also 
is concern, but we suspect that the Bank of Canada will raise interest rates in a cautious fashion, mimicking the U.S. 
Fed’s approach. 

 In the U.S., we look for a deceleration in gross domestic product (GDP) growth in 2022, with the gain in overall 
economic activity around 4% (appreciably above the economy’s long-term growth potential of 2%).  

 We also expect other countries to continue to post above-average advances as they recover from the past two years’ 
worth of lockdowns and shortages. Our expectation for growth, however, assumes that the world will continue to 
manage through the periodic setbacks in the battle against the disease. 

 The year ahead promises to be another one of tight labour markets for the U.S. and Canada, where we expect wages 
to continue their sharp climb as businesses bid for workers. A disparity in compensation trends among the six richest 
industrialized nations means that fiscal policy responses are likely to diverge. 

 Central banks in the U.S., U.K. and Canada will fight inflation by reducing stimulus. Europe and Japan are expected to 
maintain their stimulus efforts. 

 In addition to the start of a new monetary tightening cycle, some economists have expressed concern about the next 
“fiscal cliff” facing various countries, the U.S. in particular, as stimulus efforts are reduced or eliminated. This latest 
fiscal cliff doesn’t look quite as scary against the backdrop of the economy’s current strength.  

 The shift in U.S. policy to a less accommodative stance as it fights inflation probably represents a formidable 
headwind for emerging-market economies in 2022. 

 Geopolitically, investors need to deal with uncertainty all the time. It is not often, however, that geopolitics become a 
focus that exerts a big impact on markets, either positive or negative.  

 Still, China’s performance in 2022 is one of the key unknowns that will influence global economic growth. Tension with 
Russia and the negotiations with Iran over its nuclear development program are also worth watching. 

 Outside of these main issues, there are mundane developments that could deliver surprises that have market impact.  
Elections in France, Brazil and the United States are all on the radar. 

 In the financial markets, the emergence of the Omicron variant has further delayed a long overdue rotation to 
cheaper, more cyclical stocks that are also less correlated to bond prices. 

 We are maintaining our optimistic view that global growth will re-accelerate as this latest COVID wave fades. 

A full-length paper is available if you wish to learn more about these timely topics. 
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Important Information 
 
SEI Investments Canada Company, a wholly owned subsidiary of SEI Investments Company, is the Manager of the SEI 
Funds in Canada. 
 
The information contained herein is for general and educational information purposes only and is not intended to 
constitute legal, tax, accounting, securities, research or investment advice regarding the Funds or any security in 
particular, nor an opinion regarding the appropriateness of any investment. This commentary has been provided by SEI 
Investments Management Corporation (“SIMC”), a U.S. affiliate of SEI Investments Canada Company. SIMC is not 
registered in any capacity with any Canadian regulator, nor is the author, and the information contained herein is for 
general information purposes only and is not intended to constitute legal, tax, accounting, securities, or investment advice,  
nor an opinion regarding the appropriateness of any investment. You should not act or rely on the information contained 
herein without obtaining specific legal, tax, accounting and investment advice from qualified professionals. This 
information should not be construed as a recommendation to purchase or sell a security, derivative or futures contract. 
You should not act or rely on the information contained herein without obtaining specific legal, tax, accounting and 
investment advice from an investment professional. This material represents an assessment of the market environment at 
a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. There is no 
assurance as of the date of this material that the securities mentioned remain in or out of the SEI Funds.  
 
This material may contain "forward-looking information" ("FLI") as such term is defined under applicable Canadian 
securities laws. FLI is disclosure regarding possible events, conditions or results of operations that is based on 
assumptions about future economic conditions and courses of action. FLI is subject to a variety of risks, uncertainties and 
other factors that could cause actual results to differ materially from expectations as expressed or implied in this material . 
FLI reflects current expectations with respect to current events and is not a guarantee of future performance. Any FLI that 
may be included or incorporated by reference in this material is presented solely for the purpose of conveying current 
anticipated expectations and may not be appropriate for any other purposes. 
 
There are risks involved with investing, including loss of principal. Diversification may not protect against market risk. 
There may be other holdings which are not discussed that may have additional specific risks. In addition to the normal 
risks associated with investing, international investments may involve risk of capital loss from unfavourable fluctuation in 
currency values, from differences in generally accepted accounting principles or from economic or political instability in 
other nations. Emerging markets involve heightened risks related to the same factors, in addition to those associated with 
their relatively small size and lesser liquidity. Bonds and bond funds will decrease in value as interest rates rise.  
 
Information contained herein that is based on external sources is believed to be reliable, but is not guaranteed by SEI 
Investments Canada Company, and the information may be incomplete or may change without notice.  
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated.
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


