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Banking crisis: 

Talking points. 
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Despite recent moves by government authorities around the globe, we expect 
continued banking sector volatility in the short term as the market tests 
weaker companies in the space. 

A broad-based drawdown in the U.S. 
 

• The recent drawdown in financials is extremely broad in nature, affecting not just regional and supra-regional banks but also 

other financial sub-sectors, such as consumer finance and financial services.   

 

• SEI and our sub-advisors continue to monitor this situation closely for both additional risks and opportunities and have made 

modest changes within our portfolios, including adding some financial exposure.   

 

• We continue to believe that the issues facing U.S. banks are unique to today’s environment of rapidly tightening monetary 

policy and high short-term interest rates on Treasurys relative to deposit rates, which has left some banks with concentrated 

client bases particularly vulnerable. 

 

• We do not see similarities to 2008, which was a true credit crisis born in the excesses of the U.S. housing market and had broad 

detrimental effects on bank capital.   

 

• That noted, this crisis of confidence in the banking sector is real, and we expect it to dampen credit expansion and negatively 

impact the broader economy.   

 

A different scenario in Europe 
 

• We believe that the situation outside of the U.S is quite different, as there is less difference between the interest rates paid on 

bank deposits and other options available to investors. 

 

• Currently, the Credit Suisse arranged merger appears to be limited in its broader impact to systemically important European 

banks. However, the treatment of AT1 creditors was surprising and we expect it to have implications for the European AT1 

market going forward. 

 

• We continue to monitor the situation and have taken the opportunity to add modestly to senior debt holdings in the banking 

space.   
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Our view* 
 

Broadly our economic outlook and views and positioning remains the same: 

 

• We see difficulties ahead for the global economy, particularly in the second half of the year, as the full impact of interest rate 

hikes materializes. 

 

• We believe inflation will remain stubbornly high and, therefore, central banks will remain tighter for longer. 

 

• Given this view, inflation sensitivity remains a key theme in our portfolios where it can be implemented.  

 

• Value remains a key position in our equity portfolios although we are more diversified across Quality, Momentum and low 

volatility in 2023 versus 2022.   

 

• The securitized sectors are a focus in our fixed-income portfolios given the attractive risk-adjusted-yield profile. Our interest 

rate position remains broadly neutral.  
 
 

*The views contained herein are not to be taken as advice or a recommendation to buy or sell any investment in any jurisdiction.  

Our outlook contains forward-looking statements that are judgments based upon our current assumptions, beliefs and 

expectations.  If any of the factors underlying our current assumptions, beliefs or expectations change, our statements as to 

potential future events or outcomes may be incorrect.  We undertake no obligation to update our forward-looking statements. 

 

 

 

Important information 

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast 

of future events or a guarantee of future results.   

Statements that are not factual in nature, including opinions, projections and estimates, assume certain economic conditions and 

industry developments and constitute only current opinions that are subject to change without notice.  Nothing herein is intended 

to be a forecast of future events, or a guarantee of future results.  

Certain economic and market information contained herein has been obtained from published sources prepared by other parties, 

which in certain cases have not been updated through the date hereof.  While such sources are believed to be reliable, neither SEI 

nor its affiliates assumes any responsibility for the accuracy or completeness of such information and such information has not 

been independently verified by SEI. 

There are risks involved with investing, including loss of principal. The value of an investment and any income from it can go down 

as well as up. Investors may get back less than the original amount invested. Returns may increase or decrease as a result of 

currency fluctuations. Past performance is not a reliable indicator of future results. Investment may not be suitable for everyone. 

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the publication 

or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not rely on this information 

in any respect whatsoever. 

The information contained herein is for general and educational information purposes only and is not intended to constitute legal, 

tax, accounting, securities, research or investment advice regarding the strategies or any security in particular, nor an opinion 

regarding the appropriateness of any investment. This information should not be construed as a recommendation to purchase or 

sell a security, derivative or futures contract. You should not act or rely on the information contained herein without obtaining 

specific legal, tax, accounting and investment advice from an investment professional. 

Information provided in Canada by SEI Investments Canada Company, the Manager of the SEI Funds in Canada. Commissions, 

trailing commissions, management fees and expenses all may be associated with mutual fund investments and the use of an asset 

allocation service. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently 

and past performance may not be repeated. 


