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SEl recently released its fourth-quarter Economic Outlook. A summary of the conclusions is provided below:

COVID-19 remains a significant public health concern and continues to impact the Canadian and global
economies. The successful production and delivery of vaccines will be the two most important factors that
determine the pace of economic recovery in 2021.

Canada’s stringent lockdowns have helped keep infection rates lower than in the U.S. and other hard-hit
countries—but at an economic cost. Its inflation-adjusted gross-domestic product tumbled in the second quarter to
12.1% below its year-ago level; although it improved in the third quarter to 5.2% below the year-ago level'.

The Canadian federal deficit for the fiscal year ended March 31 is estimated to total more than C$380 billion—or
17.5% of GDP (about C$275 hillion of which represents its COVID-19 response plan)2. The deficit is anticipated to
shrink to 5.1% of GDP in fiscal year 2022 and to 2.1% in 2023, depending upon the speed at which the economy
returns to more normal conditions?.

Bank of Canada’s (BOC) bond-buying program has offset the expected government-debt issuance associated
with the pandemic response plan, which would otherwise have placed pressure upon financial markets. The BOC
said it will keep its overnight policy rate pegged at 0.25% through 2021 and 2022, after having lowered it from
0.75% in March.

Canadian BBB bond yield spreads were 77 basis points wider than their U.S. counterparts at the end of 2020,
about 30 basis points more than the three-year average. Canadian equities, meanwhile (as measured by the
MSCI Canada Index), have failed to keep up with the U.S. stock market (as measured by the MSCI USA Index)
since the end of the global financial crisis?.

Economic activity in the U.S. has continued to improve from April’'s low and is now 2.5% below its year-ago level*
(implying that the economy is still operating almost 5% below capacity).

The U.S. economic rebound was driven by three factors. First, a large portion of the U.S. population has been
able to continue working and shopping virtually. Second, manufacturing and construction experienced strong

recoveries. Third, income-support programs and emergency lending facilities were successful in preventing a
downward self-reinforcing spiral in consumption and employment.

There is fear that U.S. business activity could be throttled by additional lockdown orders during the first quarter.
However, investors are looking beyond the valley. The promise of vaccines being widely available in the U.S. and
other developed countries has encouraged a risk-on, pro-cyclical posture in financial markets.

While we have seen some evidence of a “Great Rotation” from growth to value and cyclical investing, we believe
it is too early to tell if this is the beginning of a major secular shift in equity investment themes.

If the world economy enjoys a durable cyclical recovery in 2021, the U.S. dollar should continue to fall. This would
also bolster the rally in commaodity prices. Commaodities of all sorts have been rallying sharply since the spring.

A full-length paper is available if you wish to learn more about these timely topics.

! Statistics Canada
2 Fall Economic Statement 2020, “Supporting Canadians and Fighting COVID-19,” https://www.budget.gc.calfes-eea/2020/home-accueil-en.html.

3 FactSet

4U.S. Bureau of Economic Analysis
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Important Information

SEIl Investments Canada Company, a wholly owned subsidiary of SEI Investments Company, is the Manager of the SEI
Funds in Canada.

The information contained herein is for general and educational information purposes only and is not intended to
constitute legal, tax, accounting, securities, research or investment advice regarding the Funds or any security in
particular, nor an opinion regarding the appropriateness of any investment. This commentary has been provided by SEI
Investments Management Corporation (“SIMC”), a U.S. affiliate of SEI Investments Canada Company. SIMC is not
registered in any capacity with any Canadian regulator, nor is the author, and the information contained herein is for
general information purposes only and is not intended to constitute legal, tax, accounting, securities, or investment advice,
nor an opinion regarding the appropriateness of any investment. You should not act or rely on the information contained
herein without obtaining specific legal, tax, accounting and investment advice from qualified professionals. This
information should not be construed as a recommendation to purchase or sell a security, derivative or futures contract.
You should not act or rely on the information contained herein without obtaining specific legal, tax, accounting and
investment advice from an investment professional. This material represents an assessment of the market environment at
a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. There is no
assurance as of the date of this material that the securities mentioned remain in or out of the SEI Funds.

This material may contain "forward-looking information” ("FLI") as such term is defined under applicable Canadian
securities laws. FLI is disclosure regarding possible events, conditions or results of operations that is based on
assumptions about future economic conditions and courses of action. FLI is subject to a variety of risks, uncertainties and
other factors that could cause actual results to differ materially from expectations as expressed or implied in this material.
FLI reflects current expectations with respect to current events and is not a guarantee of future performance. Any FLI that
may be included or incorporated by reference in this material is presented solely for the purpose of conveying current
anticipated expectations and may not be appropriate for any other purposes.

There are risks involved with investing, including loss of principal. Diversification may not protect against market risk.
There may be other holdings which are not discussed that may have additional specific risks. In addition to the normal
risks associated with investing, international investments may involve risk of capital loss from unfavourable fluctuation in
currency values, from differences in generally accepted accounting principles or from economic or political instability in
other nations. Emerging markets involve heightened risks related to the same factors, in addition to those associated with
their relatively small size and lesser liquidity. Bonds and bond funds will decrease in value as interest rates rise.

Information contained herein that is based on external sources is believed to be reliable, but is not guaranteed by SEI
Investments Canada Company, and the information may be incomplete or may change without notice.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.

Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.
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