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Snapshot

> We have been monitoring developments
in Hong Kong, where pro-democracy

protests have escalated in recent months.

> At this point, the dominant risks appear
largely political in our view; any potential
economic and investment consequences
seem mostly localized.

> SEI's Funds have made no meaningful
positioning changes in response to
these events.
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At SEI, we have been closely monitoring developments in Hong Kong,
where clashes between demonstrators and police have escalated in
recent months. Although the Beijing-friendly extradition bill that triggered
the unrest is now withdrawn indefinitely, protestors remain fearful that
China will continue to chip away at Hong Kong’s legal autonomy well in
advance of the “Basic Law” commitment from China expiring in 2047.
These anxieties were apparent in the results of Hong Kong’s recent local
elections. Participation more than doubled from 2015 levels, with pro-
democracy candidates capturing more than 80% of available seats (up
from 27%) and Beijing-allied politicians dropping from 66% to under 20%
of all seats".

Whether or not Hong Kong manages to hang on to its independent,
democratic system, there will likely be long-term implications for China’s
relationship with Western countries (which is already strained by U.S. tariffs
and China’s geopolitical ambitions). We view the dominant risks as largely
political—and see any potential economic and investment consequences
as mostly localized.

Localized implications?

Hong Kong’s economy looks to be in recession as a result of the standoff.
There is a chance that these developments will undermine the island’s role
as a global financial hub. That would potentially create opportunities

for other Chinese cities (such as Shenzhen and Shanghai) or countries
(such as Singapore) to fill any resulting void within Asian financial markets.
However, China will probably remain fairly dependent on Hong Kong as
long as China continues to restrict free capital flows and manage the
exchange rate of its currency.

For now, it remains unclear whether the ongoing turmoil poses a
meaningful economic or investment risk to the rest of Asia. Hong
Kong-listed equities have held up reasonably well in 2019, all things
considered, with a maximum drawdown (peak-to-trough decline) of less
than 20% year to date (through November 22, 2019, in local-currency
terms, as measured by the Hang Seng Index). This is likely due to the
global nature of many publicly-traded companies in the region.



Broader implications?

The primary focus of investors has been the Hong Kong dollar given that its currency-board arrangement (which responds
automatically to keep its exchange rate versus the U.S. dollar within a narrow, pre-specified range) could come under
pressure. The currency has actually been under pressure for some time, due to already-existing worries about Hong Kong’s
economy and slower growth in China and Asia more broadly. Hong Kong nevertheless maintains ample U.S. dollar reserves,
and its currency has actually strengthened slightly amid the intensifying conflicts between protestors and police.

SEl Fund implications?

What does all of this mean for SEI's Funds? Not much.

As of October 31, 2019, our fixed-income funds did not have exposure to Hong Kong. Within equities, our Emerging Markets
Equity and International Equity Funds had positions (off-benchmark and an underweight, respectively) in Hong Kong consumer
and technology companies that are expected to benefit from secular growth trends in broader Asia. Our Global Managed
Volatility Fund was underweight Hong Kong; its positioning is typically driven by volatility-reduction rather than country-specific
considerations. Positioning for these Funds has not changed meaningfully in response to recent events in Hong Kong.

Important Information
SEl Investments Canada Company, a wholly owned subsidiary of SEl Investments Company, is the Manager of the SEl Funds in Canada.

The information contained herein is for general and educational information purposes only and is not intended to constitute legal, tax, accounting,
securities, research or investment advice regarding the Funds or any security in particular, nor an opinion regarding the appropriateness of any
investment. This information should not be construed as a recommendation to purchase or sell a security, derivative or futures contract. You should not
act or rely on the information contained herein without obtaining specific legal, tax, accounting and investment advice from an investment professional.
This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a
guarantee of future results. There is no assurance as of the date of this material that the securities mentioned remain in or out of the SEl Funds.

This material may contain “forward-looking information” (“FLI”) as such term is defined under applicable Canadian securities laws. FLI is
disclosure regarding possible events, conditions or results of operations that is based on assumptions about future economic conditions and
courses of action. FLI is subject to a variety of risks, uncertainties and other factors that could cause actual results to differ materially from
expectations as expressed or implied in this material. FLI reflects current expectations with respect to current events and is not a guarantee of
future performance. Any FLI that may be included or incorporated by reference in this material is presented solely for the purpose of conveying
current anticipated expectations and may not be appropriate for any other purposes.

Information contained herein that is based on external sources or other sources is believed to be reliable, but is not guaranteed by SEI
Investments Canada Company, and the information may be incomplete or may change without notice.

There are risks involved with investing, including loss of principal. Diversification may not protect against market risk. There may be other
holdings which are not discussed that may have additional specific risks. In addition to the normal risks associated with investing, international
investments may involve risk of capital loss from unfavourable fluctuation in currency values, from differences in generally accepted accounting
principles or from economic or political instability in other nations. Emerging markets involve heightened risks related to the same factors, in
addition to those associated with their relatively small size and lesser liquidity. Bonds and bond funds will decrease in value as interest rates rise.

Index returns are for illustrative purposes only, and do not represent actual performance of an SEl Fund. Index returns do not reflect any
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
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